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CONFIDENTIAL USNATO 1183 

E.O. 11652: GDS 12/31/80 
TAGS: MCAP, NATO 

SUB J : IMPACT OF CURRENT POL SHORTAGE ON MILITARY ACTIVITIES- 
DPC MEETING FEB 28: UK STATEMENT 

REF: USNATO 1162 

FOLLOWING IS TEXT OF STATEMENT BY UK REP (PECK) 

PROMISED REFTEL. QUOTE: 

MR CHIRMAN, MY AUTHORITIES AGREE THAT IT IS VERY APPROPRIATE 
THAT THIS SUBJECT SHOULD BE DISCUSSED IN THE DPC AT THE PRESENT 
TIME-PARTICULARLY NOW THAT THE MILITARY COMMITTEE HAS HAD THE 
OPPORTUNITY TO CONSIDER THE SUBJECT IN SOME DETAIL AND TO DEVELOP 
THE BASIC GUIDELINES WHICH ARE ATTACHED TO MCN-8-74. THEY ALSO 
PARTICULARLY WELCOME THE FACT THAT THE PAPERS BEFORE US, 
INCLUDING YOUR OWN PO, CONCENTRATE ATTENTION ON WHAT WE 
REGARD AS THE ASPECTS OF THE OIL SHORTAGE WHICH ARE OF PRIME 
CONCERN TO THIS COMMITTEE-THAT IS TO SAY, THE EFFECTS OF THE 
SHORTAGE ON MILITARY ACTIVITIES AND NATO PREPAREDNESS IN GENERAL. 
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2. 1 HAVE A NUMBER OF POINTS ON THE PAPERS WHICH MAY BE OF 
INTEREST TO THE COMMITTEE:- 

(A) UK POLICY ON LEVEL OF MILITARY ACTIVITIES DURING THE FUEL 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



CRISIS. 

MILITARY ACTIVITIES HAVE BEEN DIVIDED INTO EXEMPT AND NON 
EXEMPT. IN THE EXEMPT CATEGORY ARE CERTAIN OPERATIONAL TASKS AND 
THEIR SUPPORT, EMERGENCY SERVICES, BASIC TRAINING ESSENTIAL TO 
THE MAINTENANCE OF OUR OPERATIONAL CAPABILITY AND CERTAIN AIR 
TRANSPORT TASKS SUCH AS TROOPING WHICH ARE REGARDED AS ESSENTIAL 
TO THE MAINTENANCE OF MORALE AND THE SMOOTHER RUNNING OF THE 
SERVICES. ALL OTHER ACTIVITIES, INCLUDING EXERCISES. ARE CON- 
SIDERED TO BE NON-EXEMPT AND ARE THEREFORE SUBJECT TO REDUCTIONS 
IN FUEL SUPPLY. THESE REDUCTIONS HAVE BEEN ACHIEVED BY ASKING 
THE SERVICES TO REDUCE CONSUMPTION OF OIL PRODUCTS BY CERTAIN 
PERCENTAGES AS COMPARED WITH THE CORRESPONDING PERIOD LAST YEAR. 

(B) NATO EXERCISES. AS I HAVE EXPLAINED, WE HAVE REGARDED IT AS 
ESSENTIAL THAT DURNG THE FUEL CRISIS PRIORITY SHOULD BE GIVEN TO 
OPERATIONAL TASKS AND THE BASIC TRAINING RELATED TO THEM. 

FURTHER, WE DO NOT WISH TO COMMIT OURSELVES TOO FORMALLY TO A 
GIVEN EXERCISE PROGRAMME TO FAR AHEAD SINCE SUBSEQUENT EVENTS 
MIGHT FORCE US TO RENEGE ON COMMITMENTS PREVIOUSLY MADE. NOT 
WITHSTANDING THIS, WE ARE IN FULL AGREEMENT ABOUT THE IMPORTANCE 
OF NATO'S EXERCISE PROGRAMME, WE ACCEPT GUIDELINES ONE AND TWO OF 
THE MILITARY COMMITTEE MEMORANDUM AND (PROVIDED THAT THE FUEL 
SUPPLY SITUATION DETERIORATES NO FURTHER) THE UK WILL CONTINUE TO 
SUPPORT THE EXERCISES CURRENTLY PLANNED. SO FAR AS AMF EXER- 
CISES ARE CONCERNED, WE SUPPORT SACEUR'S VIEW OF THE IMPORTANCE 
OF THESE EXERCISES AND WE WILL DO OUR UTMOST TO PARTICIPATE FULLY 
THOUGH HERE AGAIN I MUST MAKE THEPOINT THAT WE CANNOT GUARANTEE 
TO DO SO IF THE AMOUNT AND COST OF THE FUEL CONSUMED IS LIKELY TO 
HAVE UNACCEPTABLE REPERCUSSIONS ON OTHER EQUALLY IMPORTANT 
MILITARY ACTIVITIES OR IF THE HOST NATION SEES NO ALTERNATIVE TO 
INSISTING ON US PROVIDING REPLACEMENT FUEL. 

(C) SHARING POL SUPPLY. WE CAN SEE THE ATTRACTION OF ESTABLISHING 
MACHINERY TO OBVIATE THE DIFFICULTIES WHICH ARISE WHEN FORCES OF 
ONE MEMBER NATION DRAW FUEL IN ANOTHER. WE FEEL, HOWEVER, THAT 
MORE WORK NEEDS TO BE DONE ON HOW SUCH A SCHEME MIGHT OPERATE AND 
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WE SUSPECT THAT THE TECHNICAL AND FINANCIAL DIFFICULTIES ARE VERY 
CONSIDERABLE. IN MANY WAYS WE PREFER TO DEAL DIRECTLY WITH THE 
NATIONS CONCERNED ON A BILATERAL BASIS. WE ALSO HAVE DOUBTS ABOUT 
THE DESIRABILITY OF HOST NATIONS ASKING FOR REPAYMENT IN KIND FOR 
FUEL CONSUMED. SUCH A REQUEST PRESENTS ALL SORTS OF LOGISTIC AND 
TECHNICAL DIFFICULTIES AND USUALLY ENDS MORE EXPENSIVE FINANCIALLY; 
IF POSSIBLE- ALTHOUGH WE RECOGNIZE THE PRESSURES THAT LEAD TO SUCH 
REQUESTS-WE WOULD PREFER TO REVERT TO THE CUSTOMARY METHOD OF 
FINANCIAL SETTLEMENT. 

3. FINALLY, MR CHAIRMAN, PERHAPS I COULD REINFORCE THE POINT ON 
PUBLIC INFORMATION POLICY TO WHICH YOU DREW ATTENTION IN YOUR PO 
AND IN YOUR OPENING REMARK. WE AGREE THAT THIS IS AN IMPORTANT 
FACTOR AND WE SUPPORT THE SPIRIT OF THE MILITARY COMMITTEE S 
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RECOMMENDATION ON THIS. FURTHER, WHILE PUBLIC INFORMATION 
POLICY ON EACH CASE IS ESSENTIALLY A QUESTION FOR THE INDIVIDUAL 
NATIONS, PERHAPS THE NATO MILITARY AUTHORITIES COULD CONSIDER 
INCLUDING A REFERENCE, IN NATO PRESS RELEASES FOR EXERCISES 
ISSUED DURING TIMES OF FUEL CRISIS, TO THE IMPORTANCE OF CONTIN- 
UING MILITARY TRAINING AND EXERCISES. THESE RELEASES MIGHT UNDER- 
LINE POINTS SUCH AS THE ONE WHICH YOU EMPHASISED-VIS THAT 
MILITARY CONSUMPTION ACCOUNTS FOR ONLY SOME 3 1/2 PERCENT OF 
TOTAL CURDE OIL SUPPLIES THROUGHOUT THE ALLIANCE AND THAT ONLY 
A VERY SMALL PERCENTAGE OF THIS IS ACCOUNTED FOR BY NATO EXER- 
CISES. END QUOTE. MCAULIFFE 
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